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LIMPOPO PROVINCIAL REVENUE AND EXPENDITURE REPORT AS AT 30 APRIL 2017

1. Purpose

To submit to the National Treasury a report on Limpopo Provincial Revenue and Expenditure
as at 30 April 2017.

2. Background

The Limpopo Provincial Treasury hereby submit the provincial revenue and expenditure
report as at 30 April 2017 in line with chapter 5, section 40 (4) (c) (i) — (iii) of the Public
Finance Management Act (PFMA), 1999 (Act No. 1 of 1999) as amended by Act 29 of 1999.
The Act requires the designated accounting officers of departments to submit to the provincial
treasury, information on actual revenue and expenditure for the preceding month and again
provided the anticipated revenue and expenditure for the remaining period of the financial
year and explanation on material variance.

3. Discussion

The Limpopo provincial government revenue and expenditure trend for the period under
review finds its basis on the April 2017 In-Year Monitoring (IYM) reports from various
provincial departments. Departmental submissions were duly analyzed in terms of the
projected revenue and expenditure, projected cash requests and actual expenditure as
recorded in the IYM reports and Infrastructure Reporting Model (IRM) submissions. The
explanations for the variances were provided by departments as per their IYM and IRM
variance reports and where necessary, further clarity was sought from the departments in line
with the requirements of the Provincial Treasury Instruction Notes 03 of 2012, 09 of 2012 and
04 of 2013.
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4. Cash Management

2017/18 Cash Allocation bilateral meetings were held with all Provincial departments during
the first week of May 2017. Cash allocation letters for 2017/18 financial year will be issued to
departments indicating cash available for each payment run as well as the processes to be
followed by departments to enable Provincial Treasury to release payment tapes. Schedule of
payments runs were also sent to departments to enable them to inform service providers of
the dates of payments as they serve them with invoices for services rendered:-

e Persal runs are scheduled 5 times a month, i.e. the 15th for normal salaries, 22" for
Educators’ salaries, last Wednesday of the month for Supplementary payments (claims)
and month-end for probation and contract employees and Third Party deductions.

* BAS runs (payments of suppliers) are scheduled twice, i.e. for the 15 and for month-end.
Supplementary runs are also schedule twice per month.

These systems and processes were put in place to ensure that service delivery continues
without disruptions relating to cash flow problems as well as to alleviate cash flow challenges
experienced in the previous financial years.

4.1. Cash Allocations Vs. Actual Expenditure Vs. Actual Funds Transferred

An analysis of cash projections, actual expenditure and actual funds transferred indicates
departments’ ability to plan, budget and spend.

Table 1: Cash flow projections, actual expenditure and transfers to departments during
April 2017.

ggsh allocations Vs Actual Expenditure Vs Actual Transfers as at 30 April 2017

Opening Variance Variance
Bank Cash Actual Tranfers To | CashallocationVs | Actual Expenditure
Balances at Allocation |Expenditure| Departments| Actual Expenditure | Vs Funds Transferred
01-Apr-17 30-Apr-17 | 30-Apr-17 30-Apr-17 Amount Amount
Departments R' 000 R' 000 R' 000 R' 000 R' 000 % R' 000 %
Education 465626|| 2035057 | 1834722 1505 428 200 335 9.8% 329294 17.9%
Health -132 549 2008509| 1537006 1627 750 471503 | 23.5% -90 744 -5.9%
Social Development 12339 140 885 | 87823 82 700 53066 37.7% 5173 5.8%]
Public Works 122 003 474023 276 390 154 000 197633 | 41.7% 122 350 44.3%|
Agriculture 105 669 128610 94 218 - 34392 | 26.7% 94 218 100.0%
Roads & Transport 53 440 117 498 94 968 - 22530| 19.2% 94 968 100.0%
CoGSTHA 98 715 184 772 136719 65 000 48053 | 26.0% 71719 52.5%
Sport, Arts & Culture 13 398 32 306 29 953 8590 2353 7.3% 21363 71.3%
Safety & Security and Liaison 2936 6 968 6 968 3280 - 0.0% 3688 52.9%
Office of the Premier 9317 27 206 27 580 15 459 -374 -1.4% 12121 43.9%
Provincial Legislature 30409 64132 17 329 1000 46803 | 73.0% 16329 94.2%
Provincial Treasury 16 294 32043 28 048 - 3995| 12.5% 28048 100.0%
Econonic Development,Environmental & Tourism 41519 123862 100 259 45 400 23603 | 19.1% 54 859 54.7%
Total 839116 5375875| 4271983 3508607 | 1103892 20.5% 763 376 17.9%
Summary Per Fund
Equitable Share 4702180 4116398 3 508 607 585782 | 12.5% 607 791 14.8%
Conditional Grant 673 695 155 585 518110 | 76.9% 155 585 100.0%

Total 5375875| 4271983 3508607 | 1103892 20.5% 763 376 17.9%

When comparing actual expenditure to the cash flow projections or cash allocations,
departments under-spent the cash allocations by R1.104 billion or 20.5 percent. In converse,
transfers to departments were R763.376 million or 17.9 percent less than actual expenditure.
Less funds were transferred because Departments had a huge favorable opening balances
(PMG) at the beginning of April 2017.



4.1.2. Interest Performance

Table 2: Interest Earned as at 30 April 2017

2017/18
Institution Apr-16 | May-16 | Jun-16 | Jul-16 | Aug-16 | Sep-16 | Oct-16 | Nov-16 | Dec-16 | Jan-17 | Feb-17 | Mar-17 Total
Commercial Bank (SB5A) 1819 1819
CPD (SA Reserve Bank) 35848 35848
Interst on investment with SBSA =
Total 37 667 - - - - - - - - - - - 37 667
INTEREST EARNED : 2015/16 FINANCIAL YEAR
R'000
2016/17
Institution Apr-16 | May-16| Jun-16 | Jul-16 | Aug-16 | Sep-16 | Oct-16 Nov-16 | Dec-16 | Jan-17 | Feb-17 | Mar-17 Total
Commercial Bank (SBSA) 5106 5106
CPD (SA Reserve Bank) 22943 22943
Interst on investment with SBSA in
Total 28 049 - - - - - - - - - - 28 049

When compared to the same period in the previous year as indicated in the table above,
interest revenue increased from R28.0 million in 2016/17 to R37.7 million for 2017/18. Interest
earned in the CPD account alone also increased from R22.9 million to R35.8 million. It is
important to note that in public sector, a favorable balance translates into inefficient and
ineffective planning and service delivery, while an overdraft is only allowed in exceptional

conditions.

5. Provincial Expenditure

Table 3: Provincial overall expenditure as at 30 April 2017

Actual Actuad Yo Over)/
Main Adjusted Available Projoctod | sponding as | sponding as under of
Appropriation| Appropriation|  funds* outcomo 08 | %ofMain | (O°0 Undlor Main
017 budkget bucdiget
Rthousand
Erbcation 28783 149 287831490 28783149 28783149 1834 722 64% - - ao%
Hath 18042 777] BOR2T7| 1802777 1BORTT| 1537 006 a5% s - 0%
Social Develgrarnt 1821 (35 1821 (56 1821 05 1821 (5 T 48% - - ao%
Fubiic VWarks, Roecks Ard Infrastructure 3135 72 313679 313572 3135 72 ZBIEN a8% - - as
Agiculure 1855 352 1855352 1855 30 1855 32 |21 51% - - a®s
Trarspart 1952 355 1 952 38565| 1952 365 1952 365 o 48% - - a®s
o Cperative Covermance Haman Settierre| 2581771 2581771 2581771 2581771 1671 53% - - a%
Spart, Arts And Qliture 4650 268 480 460 288 4650 265 29 6% - - ao%
Sefety, Security And Lisison 108713 1871 106713 108713 6 67% - = 0%
Cifice 0 The Frarier 206 780 x5 306 780 06 78 7 7.0% = — fale; 2
Rovincid Legslate 341 8104 34181 341 810 341 810 17 51% - - ao%
Frovincial Treasury 474 620 474 474 60 474 600 b 59% — - ac
Econaric Cevelaprent, E’w’l’mmArdTJ 1500 208 150 15{13:113‘ 1500 268 1002909 67% - 20| ao%
Total 61458 728] 61458728 61458 61458 708/ 4271 963} 7.0% - 0 ao%
Economic dassification EEJ Not 20
Currort paymonts 51908 51908300 519082000 51907 390831 7.5% - an o
Chrpersation of enployees 43065 43066728 43065738 43055623 3zma| 7.8% - 115 ac
Goods ard services 8851 8851 &) 8851 6| 8851 35 537 45 61% 5 ac%
Irterest and rert onlad e e 8o - acs - - a%
Transfors and subsidies 7452 7 452 080) 7 452 e 7452 511 ec=Togic! 45% 451 - a
Paymonts for capital assots 208 2006358 2008 2008 358 24 58 1.2% - = ao%
Payments for financial assots - - - — - ace - - -
afwhicht NFNC 16301 62 16aME2| 16301622 16304717 876452 54% -95 i Q0%
Total 61458 61458728 61458728 61458708 4271963 7.0% 451 a7 ao%
* Adilable furch refers to adfusted buctrt induding any post adustirent (renrerts and stifts) Not 20

Hereunder is the synopsis of provincial expenditure as at 30 April 2017
e Compensation of Employees (CoE) spent R3.4 billion or 7.8 percent.



* Goods and Services spent R537.4 million or 6.1 percent with projected under spending
of R0.356 million.

» Transfers and subsidies recorded an expenditure of R339.0 million or 4.5 percent and
projected to overspend by R0.451 million.
» Payment for Capital Assets spent R24.6 million or 1.2 percent.

5.1. Spending per Economic Classification

5.1.1. Compensation of Employees

Table 4: Compensation of Employees as at 30 April 2017

Actual Actual Y Over)/
Available Prajected as under of
Mein Appropriation m funds* outcome 5‘:‘;?; a;;fﬂhgr (Over) Undlor Main
017 budiget buciget
Rthousand
Edcation 23334305 223334305 B3I BIAAY 178@RS 7% - - ao
Hesith 12900 32 120030 120030 1200932 1056482 81% - - 0%
Soda Development 91 315 951 315 991315 901 315 81635 82% - - e
Rudic VWirks |, Roacs ard Mfrastnucture 1087911 1087911 1087911 1087911 81639 7% - - Q0%
Agiaitre 1179085 1179085 1179085 1 179085 8BIH  75% - — 0%
Trarspart 1 854 @1 854 ©1 854 @1 854 67613  73% - - 0%
o Qperative Covarrarce Hoaman Sattlamay 81 783 81 783 o1 7R3 @81 T3 o3 81% - - ao%
Spart At Ard Qliture 187 419 187 419 187 419 187 419 14 89 7% - - aogs
Safety, Seauity Ard Liasan 72065 72065 72065 72065 558  768% - - ao%
Cffice of the Frerier 284 068 284 (c8y 284 058 264 08 23141 81% - - ao%
Legslaire 187 958 187 68 187 968 187 853 13241 7.0% = 115 Q1%
Tressury 32705 312 795 312755 327 22646 7.2% - - Qe
Econanic Ceveloprent 515755 515755 515755 51579 476 7% - - ae
Total 43055738 43055738 43055738 4305562 33092  78% - 115 acs
* Adlable funds refers to adfusted buctet indludng ary post acfustrernt (Mremerts ad stifts) Nt 115

The overall provincial CoE spending is at R3.4 billion or 7.8 percent. The highest spending
departments are Health at R1.0 billion or 8.1 percent, Social Development at R81.6 million 8.2
percent and Office of the Premier at R23.1 million or 8.1 percent.The province is projecting to
underspend by R0.115 million which is attributed by non-filling of posts in the Provincial
Legislature. The rest of the departments are projecting to breakeven.



5.1.2. Goods and Services

Table 5: Goods and Services as at 30 April 2017

s Actual s lin,
Main Appropriation ﬁp:dr::'ll:tdion Available funds* :r::::::’ :::‘;:::::Lnﬁ :s:un::st'\‘:jn . [Over) Under :’f::::‘};:::::

R thousand

Educaton 2552935 2552835 2552935 2552935 16 410 0.6% - - 0.0%
Hoalt 3684 688 3684 685 3684 688 3684 688 456 112 12.4% - - 0.0%
Sedal Development 240 140 240140 240 140 240140 5 552| 2.3% - - 0%
Publc Works, Roads and Infastuchire 726504 729504 729594 729 504 1864 0.3% - - 0.0%
Agriculre 400 656 400 656 400 656 400 656 4 495 1.1% - - 00%
Trangport 252 305 252 305 252 305 252 305 11748 4.7% - - 00%
Co-Operatva Governance Human Setfements And Tradi| 179134 179134 179134 179134 12811 7.2% - - 0.0%
SportAn And Cultirs 206 415 206 415 206 415 206 415 5601 4.7% - - 0.0%
Sakely, Security And Liason 30792 0752 30792 30752 1372 4.5% - - 0.0%
Ofice of he Premer 105 268 105 268 105 268 105 268 3820 6% - - 0.0%
Legislatre 63635 63639 63639 63303 3381 53% - 336 05%
Treasury 131 308 131308 131 308 131 308 4 452 34% - 0.0%
Economi Development 274818 274 818 214818 274 798 57211 21% - pui) 0.0%
Total B B51 592] B 851662 B 851692 B 8511336 537 439 6.1% - 356 0.0%
* Avaiable funds refers fo adusted budget including any post adg (Virements and shifts) Net 156

The overall spending on Goods and Services is at R537.4 million or 6.1 percent of the total
budget of R8.8 billion. The province projects to underspend by R0.356 million. The
underspending is under the Provincial Legislature due slowness of BAS system.

Despite the projected overall underspending on Goods and Services, the rest of departments

project to breakeven.

5.1.3. Transfers and subsidies

Table 6: Transfers and subsidies as at 30 April 2017

Achual Actial S Over)/
Nhn ﬁcil.sted Avalable Projected | spending as .s;xnd‘ng.as (Over) Under tndrof
Appropriation| Appropriation|  funds* outcome at 30 Apr Yeof Main Main
07 budget buckpet
Rthousand
Eddcation 2114230 2114 210 2114 20 211420 20287 10% - s 0%
Heaith 706 780 706 7e0) 7065 7e0) 705 7E0) 728 1.0% - - (olo:13
Social Developrrent 538 733 538 733 538 735 538 733 68 01% - = 0%
Rublic warks, Roads and Infrastructiure 1025112 1025112 1025 112) 1025112 12887 188% = - ac%
Agicuture 215931 215961 215961 215931 14440 Q7% - - ac%
Trarsport 767 22| 767 (22| 767 22 767 (22 15607 2% - - ac%
Co-Cperative Covernance Haren Settiere| 1348 704 1348 704, 1348 T4 1348 T4 ause 33% - - at%
Spart At And Quiture 11906 11 905 11905 1905 120 1.0% - - %
Sefety, Security Ard Lisson 105 105 105 105 - ac% = - ac%
Cffice of the Frermier 2312 2312 2312 2312 216 9% o &5 %
Legsiaure 65818 65818 65818 65 250 7071 1.1% 451 - -Q7%
Treasury 58 268 33&51 3 o0 36% - - 0%
Eoonamic Develcprent 629 100) €29 100) €29 100 629 100) 54408  86% - - ac
Total 7 452 060) 7 452 080\ 7 452 060)| 7452511 3/ 454 -451 - ao%
*Aailable furnd refers to agfusted bucket indudrg any post adfustrrent (rerrerts ard shifts) Net 451

The province spent R339.0 million or 4.5 percent of the total

budget of R7.4 billion on

Transfers and subsidies. The highest percentage spending departments are: Public Works,
Roads and Infrastructure at R192.9 million or 18.8 percent; and Office of the Premier at
R0.216 million or 9.3 percent. In overall, the province is projecting to overspend by R0.451



million under Provincial Legislature. Despite the projected overall overspending on Transfers
and subsidies, the rest of the departments are projecting to breakeven.

5.1.4. Payment for Capital Assets

Table 7: Payment for Capital Assets as at 30 April 2017

clual spendin

Main Appropriation #p:i::::nn Available funds* :I:‘i::::: :::;:;:ZL"& A as :Gutit\‘:in ¢ {Over) Under :f:::f;:::::
R thousand
Educaton TH1 678 781678 TB1 678 781678 = 0.0% - - 0.0%
Health 651 837 651837 651 837 651 937 18 184 2.5% - - 0.0
Social Davalopmant 50 848 50 848 50 848 50 848 - 0% - - 0.0%
Public Works, Roads and Infastucture 283112 293112 293 12 293 112 - 0.0% - 0.0%
Agricullure 59 680 59 680 59680 59 680 3 [ - - 0.0%
Transport 21205 21205 21 205 21205 - 0.0% - - 0.0%
Co-Oparatve Governance Human Setlements And Tradiy 72150 72150 72 150 72 150 - 0.0% - 0.0
SportAn And Culure 54 549 54 549 54 549 54 545 5353 9.8% - 00%
Salaly Securty And Liason 760 760 76D 760 - 0% - - 0. 0%
Ofica of he Premiar 41 4111 4m 41m 403 9.8% = 0.0%
Legislalure 24385 24 385 24 385 24 385 - 0.0% - - 0%
Traasury 4 183 4189 4 189 4 188 - 0.0% = - 0.0%
Econamic Davelopment 79 764 79 764 79764 79 764 656 0.8% - - 0.0%
Total 2 098 368 2098 368 2 098 368 2098 368 24 599 1.2% - - 0.0%
* Available funds refers 1o adusted budget inckiding any post adisstment {Virements and shifts) Net =

The overall provincial expenditure on Payment for Capital Assets is at R24.6 million or 1.2
percent of the total budget of R2.1 billion.

5.2. Equitable share spending

Table 8: Equitable share spending as at 30 April 2017

Equitable share
Actual

Main Actual as at |spending as
Departments Appropriation | April 2017 | % of budget| Outcome Variance
Education 26 718 361 1830 037 6.8%| 26718 361 -
Health 156652 172 1444 062 9.2%| 15652172 -
Social Development 1724 189 87 823 51%| 1724189 -
Public Works , Roads and Infrastructure 1989 445 276 390 13.9%| 1989445 -
Agriculture 1531 602 90 158 5.9%| 1531602 -
Transport 1616776 94 968 59% 1616776
CoGHSTA 1260 278 93 205 7.4%| 1260278
Sport, Arts & Culture 269 254 20 248 7.5% 269 254 -
Safety & Security 101713 6 968 6.9% 101713 (0)
Office of the Premier 395789 27 580 7.0% 367 351 28 438
Legislature 341 810 17 329 5.1% 322003 19 807
Treasury 474 620 28 048 5.9% 474 620 -
Economic Development 1497 741 99 582 6.6%| 1303391 194 350
Total 53 573 750 4116 398 7.7%| 53331155 242 595

Provincial equitable share spending is at R4.1 billion or 7.7 percent of the total budget of
R53.6 billion.



The highest percentage spending departments are Public Works, Roads and Infrastructure at
R276.4 million or 13.9 percent and followed by Health at R1.4 billion or 9.2 percent, whereas
the lowest spending departments are; Social Development at R87.8 million or 5.1 percent and

Legislature at R17.3 million or 5.1 percent

5.3. Conditional Grants

Table 9 (a): Conditional Grants spending per department as at 30 April 2017

; Actual
Main Actual as at : .
Departments Appropriation | April 2017 spending as| Outcome Variance
% of budget

Education 2064 788 4 685 0.2%| 2064788

Health 2390 605 92 944 3.9%| 2390605

Social Development 96 847 - 0.0% 96 847 -
Public Works , Roads and Infrastructure 1146 284 - 0.0%| 1146284 -
Agriculture 323750 4 060 1.3% 323750 -
Transport 345610 - 0.0% 345610

CoGHSTA 1321493 43514 3.3%| 1321493

Sport, Arts and Culture 191 034 9705 5.1% 191034 -
Safety , Security and Liason 2000 - 0.0% 2000 -
Economic Development 2 567 677 26.4% 2 567 -
Total 7884978 155 585 2.0%| 7884978 -

The CGs' overall expenditure is at R155.5 million or 2.0 percent of the total budget of R7.9

billion. Spending is very low as most of the grants has not yet start spending.



Table 9 (b) Limpopo Conditional Grant spending per grant as at 30 April 2017

R thousand Mhin Appropriation Provinda Actal  Actual F'a_wm'ts‘ as
Payments a % of main budget
Agricidture 323 750 4060 1.3%
Campeharsive Agiautud Surpot Progarre Grart 289 3711 1.6%
limelletsara Prgects Grart 67 X5 39 05%
EPWP Incertive dlocation 3™ - (91803
Lad Cae Pogarne Gant 13672 — QC%
Sport, Arts and Culture 191 064 9705 S51%
Mess Spot ad Reoestion Progranme 67 880 4965 Q7%
EPWP Inoentive alocaion 200 (55 28%
Cavmunity Library Sarvices Grart 121 184 9154 7.6%
Echucation 2064788 4685 Q2%
HIV ad Aids (Life Skills Ed cafior) Grant FH 3D =8 1.7%
MNaioral Schod Nuriion Progranme Grat 1161 33D 251 02%
Infrestnchre Gant 810513 148 02%
Neths, Sdaoe ad Techrdogy 4275 — Q0%
Leermas with Profourd Inelectel Disatlites 9 - Q0P
Scoid secor EPVWP grart 288 — Q0%
EPWP Inoentive alocation 200 - Qs
Heslth 2300 a5 R 944 39
Carpetersive HIV ad Aids Grart 135438 B3 27%
Heslth Prdessias Training ad Develgarent Grant 13N 75 - 0%
EPWP Scoid Seckr D13 9510 31.7%
Hospita Revitdisetian Grant 58144 580 S51%
Nationd Tartary Sarvioes Grart IB 314 2918 57%
Co-operate Govearmance, Human Setllements and Traditional Affairs 1321 486 43 514 33
Inegrated Hasing & Humren Satterants Develaorent Grarnt 1238104 43514 3%
Oissster : Rood Carege 8130 - Q0%
EPVWP Incartive diacatian 2000 —_ Q%
Public Works 1146 284 - Qo
Irfrestnucture Grart 1140387 - 0%
EPWP incentive gant 5897 - 0%
Safety, Security and Liaison 2000 — Q0o
EPWP incertive gart [ 200 — 0%
Eoonamic Devdoprment = 677 264
EPWP Ircertive gart | =57 677 B A%
Soda Devdorment 96 847 - Q0
Ealy Childood devdgarat 41 086 - Qe
Sodd waker avdoyment 45 784 - Qe
EPWPSood secor gat 8978 - 0%
Transport 345610 - Q0
PuHic Trarspat Oparaios Grart | 35610 s 0%
Total 7884978 155 585 207

5.3.1. Agriculture

» Comprehensive Agricultural Support programme spent 1. 6 percent or R3. 7 million
of the total budget of R238. 9 million despite their projection of R4. 417 million in terms
of the Business plan.



5.3.2.

Land care recorded zero spending due to delays in tender processes for Ga Kgatla
project.

ILLIMA/LETSEMA spend R0.349 million or 0.5 percent and the Department failed to
comply with the submission of a Business plan to the Provincial Treasury.

EPWP incentive grant did not record any expenditure to this end and also failed to
comply with the submission of a Business plan to the Provincial Treasury.

Sport, Arts and Culture.

The department recorded an overall CGs’ expenditure of R9.7 million or 5.1 percent of the
total budget of R191.0 million.

L ]

5.3.3.

Mass Sport and Recreation Programme spent R0.496 million or 0. 7 percent of the
total budget of R67. 8 million which is less than the projected expenditure of R3. 780
as per the Business plan.

Community Library Services spent R9. 7 million or 7. 6 percent of the total budget of
R121. 2 million. As compared to the projected spending as per the Business plan the
programme was supposed to have spent R5 million which amounts to R4.7 million
more than the current expenditure.

EPWP Incentive grant spent R0. 55 million or 2. 8 percent of the allocated R2 million.

Education

Overall spending by the department is at R4.7 million or 0.2 percent of the total budget of

R2.1

billion.

HIV/AIDS Life skills spent RO. 598 million or 1. 7 percent of the total budget of R35. 3
million which brings about R0. 102 million less than the projected spending as per the
Business plan.

National School Nutrition Programme spent R2. 6 million or 0. 2 percent of the total
budget of R1. 1 billion.

Infrastructure grant spent R1. 4 million or 0. 2 percent of the total budget of R810. 0
million.

Maths Science and Technology spent zero out of the total budget of R42. 8 million
and in terms of their Business plan spending will begin to occur from the month ending
31 May 2017.



EPWP Social sector grant did not spend anything yet and as per the Business plan
their first transfer will be made during the month of June 2017.

EPWP Incentive Grant did not record any expenditure to this end and also failed to
comply with the submission of a Business plan to the Provincial Treasury.

Learners with Profound intellectual Disabilities — there is no spending

5.3.4. Health

The overall spending on CG is R92.9 million or 3.9 percent of the total budget of R2.4 billion.

HIV and AIDS spent 2.7 percent or R36. 6 million of the total budget.

EPWP Social Sector grant spent 31. 7 percent or R9. 5 million of the budgeted R30. 1
million for the programme.

National Tertiary Services grant spent R20. 9 million or 5. 7. percent of the total
budget.

Health Professions Training and Development grant has recorded no expenditure
to this end compared to the allocated R131. 7 million.

Health Facilities Revitalisation grant spent 5. 1 percent or R25. 8 million of the total
budget of R508.1 million.

5.3.5 CoGHSTA

In overall, the department spent R43.5 million or 3.3 percent of the total budget of R1.3 billion.

5.3.6 LEDET

The department spent R0.677 million or 26.4 percent of the total allocated budget of R 2.5
million of its EPWP Incentive allocation.

Department of Works, Roads and Infrastructure; Transport; Safety, Security and
Liaison; and Social Development recorded zero spending as at 30 April 2017. However, the
Social Development EPWP Incentive will start spending in May 2017 as per the business

plan.

10



6. Provincial Own Revenue

Table10: Provincial own revenue collection per vote as at 30 April 2017.
REVENUE COLLECTION AS AT 30 APRIL 2017

Actual

Projection Actual Estimated Previous yr| Previous yr | collection

Departments (Votes) apprzﬂ;riination t:':rr;“zoo:"; s as % of ::;T;IBT? collection | Projected total g:::;étl;!:nder Budget Actualto | as % of
budget as % of the| remainder | revenue 201617 April 2016 the
budget | of the year budget

Office of the Premier T 53 6.8% v 4.8% 724 761 -16 755 a5 46%
Provincial Legislature 219 8 3.7% 8 36% 21 219 0 207 25 12.3%
Education 41614 jove 7.4% 2342 5.6%) 39272 41614 -737 43 385 3067 T1%
Agriculture & Rural
Development 10 854 468 4.3% 472 4.3% 10 386 10858 4 8074 857 10.6%
Provincial Treasury 188 133 18 656 9.9% a7 702 20.0% 169 477 207179 19 046 180 129 BTI7 20.4%
Economic Development,
Enviranment & Tounsm 152 240 8 889 5.8% 8097 5.3% 143 347 151 444 -792 143 324 3 864 27%
Health 182 986 11200 6.1% 13187 7.2% 169 810 182 8997 1987 174 076 7 807 4.5%
Transport 494 040 26 100 53% 26 240 5.3% 467 800 494 040 140 449 064 21102 4.7%
Public Works, Roads &
Infrastructura 58783 4 644 7.9% 2782 47% 54 139 56 921 -1 862 56 699 3787 6.6%
Safety, Securily & Liaison 115 16 14.3% 8 7.0% 107 115 -8 104 7 7.1%
Co-operative Governance,
Human Settlements &
Traditional Affairs 2792 121 4.3% 457 16.4% 2334 279N 336 2 800 252 9.0%
Social Development 3438 436 12.7% 366 10.7% 3002 3368 -70 3273 191 5.8%
Sport, Arts & Culture 1839 193 10.5% 118 6.4% 1646 1764 -75 1204 96 8.0%
Total provincial receipts 1137 839 73 863 6.5% 91 816 B8.1%| 1062 255| 1154 071 17 954 1063 104 77777 7.3%

The Provincial Own Revenue target for 2017/18 financial year is R1.137.8 billion. As at the
end of April 2017, an amount of R91.8 million or 8.1 percent was collected more than the
projection of R73.8 million. The over collection of R17.9 million is mainly attributed by
Provincial Treasury and Health due to positive yield on interest earned on bank balances and
recovery of previous year's expenditure respectively.

The following Six (6) departments collected above their set target

6.1.1 Provincial Treasury (Original Target of R 182.9million)

The Department collected R37.7 million or 20.0 percent versus projection of R18.6 million or
9.9 percent. Over collection of R19.0 million is mainly due to interests earned from favourable
bank balances.

6.1.2 Health (Original Target of R174.1 million)

Collection as at 30 April 2017 is R13.2 million or 7.2 percent compared to projection of R11.2
million or 6.1 percent. Over collection of R1.9 million is mainly contributed by more collection
of rental dwelling and recovery of previous year's expenditure related debts.

6.1.3 Transport (Original Target R494.0 million)

As at end of April 2017 the Department collected R26.2 million or 5.3 percent against the
projection of R26.1 million. Over collection of R0.140 million is mainly on motor vehicle
licenses due to the implementation of strategy for withholding face value forms and penalties
paid on late renewal of licences by motorists. The department remains with uncaptured
receipts amounting to R8.1 million as at end of April 2017.
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6.1.4 CoGHSTA (Original Target of R2.8 million)

The Department collected R0.457 million or 16.4 percent of the projection of R0.121 million or
4.3 percent. Over collection of R0.336 million is due recovery of previous years’ expenditure
related debts influenced by surrender of interest earned by implementing agencies and more
sale of capital assets than anticipated.

6.1.5 Agriculture (Original Target of R10.8 million)
Actual collection as at 30 April 2017 is R0.472 million or 4.3 percent against projection of
R0.468 million or 4.3 percent. Collection is in line with the projections.

6.1.6 Legislature (Original Target of R0.219 million)
As at the end of April 2017, collection amounted to R0.008 million or 3.6 percent of the
projection of R0.008 million or 3.7 percent. Collection is in line with projections.

The following (7) Departments have collected below their set projections

6.1.7 Office of the Premier (Original Target of R0.777 million)

As at the end of April 2017, collection amounted to R0.037 million or 4.8 percent against
projection of R0.053 million or 6.8 percent. Under collection of R0.016 million is due to less
recovery of previous years’ expenditure.

6.1.8 Education (Original Target of R41.6 million)

The Department has collected R2.3 million or 5.6 percent compared to projection of R3.1
million. Under collection of R0.737 million is influenced by less commission on insurance and
the recovery of previous year expenditure.

6.1.9 Economic Development (Original Target of R152.2 million)

As at 30 April 2017, actual collection is R8.1 million or 5.3 percent against projection of R8.9
million or 5.8 percent. Under collection of R0.792 million is mainly attributed to un-captured
receipts at three district offices (Capricorn, Mopani and Vhembe) emanating to system
challenges — implementation of BAS version 5.

6.1.10 Public Works, Roads and Infrastructure (Original Target of R58.8 million)

The Department collected R2.8 million or 4.7 percent compared to projection of R 4.6 million
or 7.9 percent. The under collection of R1.9 million is primarily influenced by less collection on
property

6.1.11 Safety, Security & Liaison (Original Target of R0.115 million)

The Department collected R0.008 million or 7.0 percent of the projection of R0.016 million.
Under collection is mainly on commission on insurance and less recovery of previous years’
expenditure than anticipated.
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6.1.12 Social Development (Original Target of R3.5 million)

The Department collected R0.366 million or 10.7 percent against projection of R0.436 million
or 12.7 percent. The under collection of R0.070 million is due to less recovery of previous
year's expenditure related debts than anticipated.

6.1.13 Sports Arts & Culture (Original Target of R1.8 million)

The Department collected R0.118 million or 6.4 percent compared to projection of R0.193
million or 10.5 percent. Under collection of R0.075 million is on entrance fee due to poor
planning and marketing strategy of the Gospel festival held in April 2017 as well as poor
recovery of previous year's expenditure.

6.2. Own revenue per economic classification

Table 11: Provincial own revenue collection per economic classification as at 30 April
2017.

Summary of Provincial Own Receipt by Economic Classification

_— Actual . . ; Actual
; ... |Projection ; ; Estimated (Over/ |Previous yr| Previous yr .
Main Projections Actualto |collection | Projected collection
e {everila Souces) appropriation (to April 2017 s ol April 2017 | as % of | remainder . kndar Biget. | Acludle as % of
PProp budget : revenue [Collection | 201647 | April2015 | ** ”
the | of the year the
Taxreceipts 475120 26115 55% 29986 6.3%| 443366| 473352 3871| 427193 20685 4.8%
Sales of goods and services
other than capital assets 357 236 22979 6.4%| 19165 54%| 336901| 356067 -3814) 336433 17211 5.1%
Transfers received from: - . - - - - -
Fines, penalties and forfeits 71571 4150 5.8% 2634 37% 69179 71813 -1616) 55549 1477 2.7%
Interest, dividends and rent
on land 190 626 18 848 99% 37710 19.8%) 171877| 209588 186863 182328 36803 202%
Sales of capital assets 10 367 - 0.0% 259 2.5% 8813 9072 259 15166 - 0.0%
Revenue financial assets 32920 171 54% 2063 6.3% 32117) 34180 291] 46435 1600 34%
Total departmental receipts 1137839 73 863 6.5%| 91816 8.1%| 1062255 1154071 17954| 1063 104 i 7.3%

6.2.1 Tax receipts (Original Target of R475.1)

An amount of R29.9 million or 6.3 percent has been collected against projection of R26.1
million or 5.5 percent. The over collection is due to more collection on motor vehicle licenses,
casino taxes and horse racing licenses.

6.2.2 Sale of goods & services non capital assets (Original Target of R357.2 million)

As at 30 April 2017 an amount of R19.2 million or 5.4 percent is collected compared to
projection of R22.9 million or 6.4 percent The under collection of R3.8 million is influenced by
less collection on rental dwellings by Public Works, and tourism revenue by LEDET
respectively.
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6.2.3 Fines, penalties and forfeits (Original Target of R71.5 million)

Fines, penalties and forfeits collected R2.6 million or 3.7 percent against projection of R4.2
million. Under collection of R1.5 million is on traffic fines by the Department of Transport
which is attributed to backlog of un-captured receipts.

6.2.4 Interest, dividend and rent on land (Original Target of R190.6 million)
Collection as at 30 April 2017 is R37.7 million or 19.8 percent. Over collection of R18.9 million
is mainly due to interests earned from favourable bank balances by the Provincial Treasury.

6.2.5 Sale of capital assets (Original Target of R10.4 million)
The item collected R0.259 million or 2.5 percent compared to zero projection. Over collection
of R 0.259 is due auction sale by Health and Public Works without projection.

6.2.6 Financial transactions in assets and liabilities (Original Target of R32.9 million)

The item collected R2.1 million or 6.3 percent against projection of R1.8 million or 5.4 percent.
The over collection of R0.291 million is mainly due to improved recovery of previous years’
expenditure debts by Health.

7. Provincial Infrastructure Performance

Table 12: Provincial Infrastructure Performance as at 30 April 2017

Provincial Infrastructure Budget and Expenditure Comparisons over three Financial
Years (2015/16, 2016/17 and 2017/18) as at 30 April.

Infrastructure Expenditure Comparison as at 30 April year-on-year
Budget (R'000) Expenditure (R'000) % Expenditure o
Department 2015/16__| 2016/17 | 2017/18 2015/16__| _2016/17 | 2017/18 2015/16 | 2016/17 | 2017/18
Education BO5 128 910 610 810 523 1 458 1493 0% 0% 0%
Agriculture 185 940 172 643 172 992 1348 326 L 0% 1% 0%
LEDET 62 749 49 314 589 345 5 066 - - 0% 0%
Health 324 626 735 668 652 027 18 501 57 454 25 868 6% 8% 4%
Public Works, Roads & Inf| 2171 423 1 597 303 1 949 853 156 200 0% 0% 8%
Transport 89 304 26 000 2 353 - - - 0% 0% 0%
CoGHSTA 1 285 877 1210 370 1319 493 30 840 55 075 43 514 2% 5% 3%
Social Development 63 866 32 076 36 298 - - - 0%
Sport, Arts & Culture 43 000 35 593 48 749 332 5189 1% 0% 11%
TOTAL 5 031 913 4 769 577 5 051 633 54 739 115 335 232 590 1% 2% | 5%
Percentage
Education 16% 19% 16% 0% 1% 1%
Agriculture 4% 4% 3% 0% 1% 0%
LEDET 1% 1% 1% 9% 0% 0%
Health 8% 15% 13% 34% 50% 11%
Public Works, Roads & |Inf| 43% 33% 39% 0% 0% 67%
Transport 2% 1% 0% 0% 0% 0%
CoGHSTA 26% 25% 26% 56% 48% 19%
Social Development 1% 1% 1% 0% 0% 0%
Sport, Arts & Culture 1% 1% 1% 1% 0% 2%
TOTAL 100% | 100% | 100% 100%] 100% | 100% | I
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As at 30 April 2017, the Provincial Infrastructure expenditure amounts to R232.5 million or 5.0
percent of the total Provincial infrastructure budget. The expenditure was projected at R 420.9
97 million or 8.0 percent of the total infrastructure budget in terms of the norm. The spending
is R 515.5 million 3.0 percent or below the straight line norm. Almost all the departments are
below the norm as at 30 April 2017, except Public Works Roads & Infrastructure at 8.0
percent and Sport Arts & Culture at 11.0 percent.

Provincial Treasury together with departments are finalizing the projections to ensure
alignment with business implementation plans. However all departments project to break-
even by the end of March 2018.

8. Conclusion

The Provincial Treasury hereby submits the Limpopo Provincial Revenue and Expenditure
report and the following should be noted:-

e The overall provincial spending as at 30 April 2017 amounts to R4.7 billion or 7.0 percent of
the total budget of R61.4 billion. Of the R4.7 billion total expenditure, R4.1 billion is on
equitable share and R155.6 million on Conditional grant.

* As at 30 April 2017 provincial own revenue collection is R91.8 million or 8.1 percent more
than a projection of R73.8 million. The over collection of R17.9 million is mainly attributed by
Provincial Treasury and Health due to positive yield on interest earned on bank balances
and recovery of previous year’s expenditure respectively.

* The Provincial Infrastructure expenditure amount to R232 6 million or 5 percent which is an
improvement as compared to the previous corresponding year.

* Revenue collection and expenditure performance is monitored monthly and quarterly

through IYM and IRM analysis reports and bilateral meetings with Departments and Public
Entities.

Regards, /
/ y
% 22/<] 2019
Gavin P’gﬁ CA (SA) Date
HOD: P ncial Treasury
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